Regulatory Office for Network Industries
Bajkalska 27, P.O.Box 12, 820 07 Bratislava

RULING

Ref. No.: 0003/2012/P Bratislava 29.09.2011
Doc. No.: 4775-2011-BA

The Regulatory Office for Network Industries under section 5, par. 1, item d) count 2
and item f) of the Act No. 276/2001 Coll. on the regulation in network industries, as amended
and supplemented by consequential amendments, has decided on the issue of the draft price
for an access to the transmission network and gas transmission in 2012 for the regulated entity
eustream, a.s., with its registered office at Mlynské nivy 42, 825 11 Bratislava, company ID:
35910 712, as follows:

The Regulatory Office for Network Industries based on section 14, par. 5 linked to
section 12, par. 1, items e) and k) of the Act No. 276/2001 Coll. on the regulation in network
industries, as amended and supplemented by consequential amendments, and in accordance
with the section 3, item e) and section 4 item e) of the Decree of the Regulatory Office for
Network Industries No. 189/2011 Coll., which sets up the price regulation in network
industries and the method of its implementation, together with section 5 to section 7 of the
Decree of the Regulatory Office for Network Industries No. 216/2011 Coll., which sets up the
scope of the price regulation in gas industry, for the regulated entity eustream, a.s., with its
registered office at Mlynské nivy 42, 825 11 Bratislava, company ID: 35 910 712, approves
the following prices for an access to the transmission network and gas transmission for the
period from 1% January 2012 until 31* December 2012:

1. Tariffs for entry points to the transmission network:

Table No. 1

Initial tariff rate
Tariff group at the entry point (n) (Poenmmio) (EUR/(m’/d)/y)
(booked daily capacity, Lanshot | Baumearten | VETké Velké Doméci
Tenm) & Kapugany | Zlievce bod
TCH
(up 10 1.75 mil. m?) 0,3007 0,5420 1,6440 0,8144 0,1552
Ten2
(over 1.75 mil. m’ incl. up to 0,3054 0,5505 1,6697 0,8271 0,1576
40 mil. m®)
Ten3
(over 40 mil. m*incl. up to 0,2151 0,3877 1,1761 0,5826 0,1110
132 mil. m®)
Ten4
(over 132 mil. m incl) 0,1583 0,2853 0,8656 0,4288 0,0817




while the final tariff rate at the entry point (n) to the transmission network shall be determined
for the calendar year (t) as follows:

Penmyt) = Poenmymyey * (1 — omyy/1 000 000 * Cenmyry) * Iy/mva

where: Pennyry — final tariff rate at the entry point (n) to the transmission network for
the calendar year (t) (in EUR/(m’/d)/y),
oyt — daily capacity factor for the tariff group (m) for the entry point to the
transmission network for the calendar year (t) (in d/m>),
Cenmyy — contractually agreed daily capacity at the entry point (n) to the
transmission network for the calendar year (t) (in m*/d),
Iy/m/a — duration factor, determined according to the type of the contract
(in years/months/days),
n — entry point, for which the final rate shall be determined for the calendar
year (v),
t — the calendar year, for which the final rate shall be determined for entry point
(n),
m = 1, for all Cenmye) up to 1,75 mil. m3,
m = 2, for all Cenmyr) in the range btw. 1,75 mil. m?’ incl. up to 40 mil. m’ ,
m = 3, for all Ceny in the range btw. 40 mil. m’ incl. up to 132 mil. m’,
m = 4, for all Cenn)r) over 132 mil. m’ incl.,
Om)n = 0, form =1 and m = 4,
Omy(t) = 0,0088, form = 2,
O(m)r) = 0,0020, for m = 3.

2. Tariffs for exit points from the transmission network:

Table No. 2

Initial tariff rate
Tariff group at the exit point (n) (Poexnymys) (EUR/(m’/d)/y)
(booked daily capacity, Lanshot | Baumearten | VETKE Velké Domaci
Tex(m)) Zho UMEATN | g apugany | Zlievee bod
Texi I 1,6349 1,8594 2,2842 0,8307 0,8384
(up to 1.75 mil. m")
Tex2
(over 1.75 mil. m’ incl. up to 1,6605 1,8885 2,3199 0,8437 0,8515
40 mil. m®)
Tex3
(over 40 mil. m® incl. up to 1,1696 1,3301 1,6340 0,5942 0,5998
132 mil. m®)
Tex4
(over 132 mil. m’ incl) 0,8608 0,9790 1,2026 0,4373 0,4415

while the final tariff rate at the exit point (n) from the transmission network shall be
determined for the calendar year (t) as follows:

Pexmy®) = Poexmmywy * (1 = omyy/1 000 000 * Cexmyry) * Ly/mva

where: Pyt — final tariff rate at the exit point (n) from the transmission network for
the calendar year (t) (in EUR/(m’/d)/y),



o)) — daily capacity factor for the tariff group (m) for the exit point from the
transmission network for the calendar year (t) (in d/m>),

Cexmyty — contractually agreed daily capacity at the exit point (n) from the
transmission network for the calendar year (t) (in m*/d),

Iy/m/a — duration factor, determined according to the type of contract

(in years/months/days),

n — exit point, for which the final rate shall be determined for the calendar year
(®,

t — the calendar year, for which the final rate shall be determined for exit point
(n),

m = 1, for all Cexmye) up to 1,75 mil. m3,

m = 2, for all Cexm)r) 1n the range btw. 1,75 mil. m?’ incl. up to 40 mil. m’ ,

m = 3, for all Cexy in the range btw. 40 mil. m’ incl. up to 132 mil. m’,

m = 4, for all Cexm)r) over 132 mil. m’ incl.,

Om)) = 0, form =1 and m = 4,

Omy(t) = 0,0088, form = 2,

O(m)r) = 0,0020, for m = 3.

3. Tariffs rates of gas for operational purposes:

Table No. 3
Entry/exit points
. Velké Velké Doméci

Lanzhot | Baumgarten KapuSany | Zlievce bod
Tariff rate at the entry
point (%) 0,10 0,14 0,60 0,10 0,00
Tariff rate at the exit
point (%) 1,10 1,10 0,06 0,10 0,00

Conditions of applicability of tariffs for the access to the transmission network and gas
transmission:

1. Types of tariffs for the access to the transmission network and gas transmission

Tariff groups for the access to the transmission network and gas transmission (hereinafter
referred to as “access and gas transmission”) are divided into tariff groups applicable for
pricing of access and gas transmission through the entry points to the transmission network
(Tenemy), and tariff groups applicable for pricing of access and gas transmission through the
exit points from the transmission network (Texm)), which further split into individual types on
the basis of the contractually agreed daily capacity of the gas transmission through the entry
point (n) to the transmission network for the calendar year (t) (hereinafter “Cengnyt)’) and/or
through the exit point (n) from the transmission network for the calendar year (t) (hereinafter
“Cexnyt) 3 Cen(n)(ty and/or Cexmyr) hereinafter the ,, daily capacity*) stipulated in the contract on
access to the transmission network and gas transmission concluded by and between eustream,
a,.s., with its registered office at Mlynské nivy 42, 825 11 Bratislava (hereinafter referred to



as “eustream”) and the transmission network user (hereinafter referred to as ,,contract) in the
following manner:

2.1

2.2

3.1

3.2

tariff Te,; — shall be used to evaluate the access and gas transmission through the
entry points to the transmission network with daily capacity up to 1.75 mil. m’,
tariff Ty, — shall be used to evaluate the access and gas transmission through the
entry points to the transmission network with daily capacity over 1.75 mil. m’
including and up to 40 mil. m?,

tariff T.,3 — shall be used to evaluate the access and gas transmission through the
entry points to the transmission network with daily capacity over 40 mil. m’
including and up to 132 mil. m’,

tariff T.,4— shall be used to evaluate the access and gas transmission through entry
points to the transmission network with daily capacity over 132 mil. m’ including,
tariff Tey — shall be used to evaluate the access and gas transmission through the
exit points from the transmission network with daily capacity up to 1.75 mil. m>,
tariff Tey, — shall be used to evaluate the access and gas transmission through the
exit points from the transmission network with daily capacity over 1.75 mil. m’
including and up to 40 mil. m’,

- tariff T — shall be used to evaluate the access and gas transmission through the
exit points from the transmission network with daily capacity over 40 mil. m’
including and up to 132 mil. m’,

- tariff Tey4 — shall be used to evaluate the access and gas transmission through the
exit points from the transmission network with daily capacity over 132 mil. m’
including.

Structure of tariff groups for the access and gas transmission

Tariff groups for the access and gas transmission through the entry points to the
transmission network (Tenm)) comprise initial tariff rates (Poenm)m)r) applied at the
relevant entry points (n) to the transmission network in the calendar year (t).

Tariff groups for the access and gas transmission through the exit points from the
transmission network (Texm)) comprise initial tariff rates (Poexm)my) applied at the
relevant exit points (n) from the transmission network in the calendar year (t).

Use of tariffs for the access and gas transmission

A yearly payment for the access and gas transmission through the transmission
network for the calendar year (t) shall be determined as a sum of yearly payments for
the calendar year (t) for each entry point to the transmission network and each exit
point from the transmission network agreed in the contract in the following manner:

5 5
Py = Zl(Pen(nxt) * Cenmym) Zl(Pexm)(t) * Cexnyv)
n= n=

The transmission network user shall be included in respect of each entry point to the
transmission network and each exit point from the transmission network agreed in the
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3.5

transmission contract into a tariff group (Tenm), Texm)) taking into account his total
daily capacity of gas transmission agreed for each entry point and each exit point for
the calendar year (t) (Cenny1), Cexmyt))- Classification does not change depending on the
real volume of the transmitted gas.

The initial tariff rate at each entry point to the transmission network for the calendar
year (t) (Poen(nym)r) and the initial tariff rate at each exit point from the transmission
network for the calendar year (t) (Poexm)m)r)) applied within the tariffs groups, to which
the network user is included in respect of each entry point and each exit point agreed
in the contract, shall be determined pursuant to a specification of the entry points and
exit points of the gas transmission provided for in the contract. The entry points to and
the exit points from the transmission network shall be considered the following points:

- Lanzhot — shall be considered as the entry/exit point to/from the transmission
network of gas facilities on the territory of the Czech Republic,

- Baumgarten — shall be considered as the entry/exit point to/from the transmission
network of gas facilities on the territory of the Austria,

- Velké KapuSany — shall be considered as the entry/exit point to/from the
transmission network of gas facilities on the territory of the Ukraine,

- Velké Zlievce — shall be considered as the entry/exit point to/from the
transmission network of gas facilities on the territory of the Hungary,

- Domestic point — joint virtual point on the territory of the Slovak Republic; shall
be considered as the entry/exit point to/from the gas distribution networks and
storages located on the territory of the Slovak Republic.

Daily capacity factor (omyr) shall be determined for each entry point to the
transmission network and each exit point from the transmission network agreed in the
contract for the calendar year (t) depending on the classification of the network user to
the tariff group applied for a certain entry point and a certain exit point in the calendar
year (t). For the network user included in respect of a certain entry point and/or a
certain exit point to the tariff group Ten and/or Tex, a daily capacity factor at the
amount of 0 shall apply. For the network user included in respect of a certain entry
point and/or a certain exit point to the tariff group Ten, and/or Texo, a daily capacity
factor at the amount of 0.0088 shall apply. For the network user included in respect of
a certain entry point and/or a certain exit point to the tariff group Ten3 and/or Teys, a
daily capacity factor at the amount of 0.0020 shall apply. For the network user
included in respect of a certain entry point and/or a certain exit point to the tariff group
Tena and/or Texq, a daily capacity factor at the amount of 0 shall apply.

Duration factor of long-term and one-year contracts (I,) shall be determined depending
on the agreed number of years of the gas transmission agreed on the basis of the
contract. If the number of years of the gas transmission performed by eustream shall
be 20 years and more, the duration factor in the amount of 0.886 shall apply. If the
number of years of the gas transmission performed by eustream shall be less than 20
years, the duration factor of long-term contracts shall be determined in the following
manner:



3.6

3.7

3.8

3.9

I, = 1.006 — 0.006 * Dy
where: Dy — duration of gas transmission under the contract in years.

Duration factor of short-term (monthly or daily) contracts (I.,4) shall be determined
depending on the agreed number of months/days of the gas transmission agreed on the
basis of the contract. The duration factor of short-term contracts shall be determined in
the following manner:

For monthly contracts:
[=0.16+0.12 * Dy,

where: Dy, — duration of gas transmission under the contract in months.

For daily contracts:
I4=0.001 4+ 0.01 * Dqg
where: D4 — duration of gas transmission under the contract in days.

The final tariff rate at each entry point to the transmission network for the calendar
year (t) (Penm)y) and the final tariff rate at each exit point from the transmission
network for the calendar year (t) (Pexm)r) shall be determined in accordance with the
Sections 3.2 to 3.6 above in the following manner:

Penmyt) = Poenmymyy * (1 — omyy/1 000 000 * Cenmyry) * Iy/mva
Pexmy®) = Poexmmywy * (1 = omyy/1 000 000 * Cexmyy) * Ly/mia

The yearly payment for the access and gas transmission through the transmission
network determined pursuant to Section 3.1 shall apply in the first calendar year of the
gas transmission on the basis of the contract. If the agreed time period of the gas
transmission does not start on 1% January 2012, the network user is obligated to pay in
the first calendar year to eustream a proportionate part of the yearly payment for the
access and gas transmission through the transmission network, which shall be
determined as a ratio of days of the agreed time period of the transmission in the given
calendar year to the total number of days in the given calendar year. The network user
shall pay the yearly payment for the access and gas transmission, or its proportionate
part, in a manner agreed in the contract.

The yearly payment for the access and gas transmission through the transmission
network for each following calendar year (t) for contracts with duration which
includes the change between consecutive calendar years shall be always from the 1%
January of the following year determined pursuant to Section 3.1 in accordance with
Sections 3.2 to 3.6 by applying the entry data valid for each relevant calendar year (t),
whereby the applied initial tariff rate for each entry point to the transmission network



3.10

3.11

and exit point from the transmission network shall be the applicable rate given in the
table No. 1 or the table No. 2 above adjusted in the following manner:

Poen/exnym)(t) = Poensexmymye-1) * (1 + 0,5 * IR 1.2)/100)

where: Poenjexmym)ny — adjusted figure of the initial tariff rate for an entry point (n) to
the transmission network or an exit point (n) from the transmission network to
be applied in the relevant calendar year (t),

Poen/exnymy-1) — 1nitial tariff rate for an entry point (n) to the transmission
network or an exit point (n) from the transmission network, which was applied
in the immediately preceding calendar year (t-1),

IR(w2) — inflation index in the European Union published by the office of
Eurostat, item “HICP - annual average inflation rate - European Union” valid
in the calendar year (t-2), determined in percentage.

If the agreed time period of the gas transmission does not end in the last calendar year
of the agreed time period of the transmission performance on the basis of the contract
on 31* of December of the given calendar year, the network user is obligated to pay in
the last calendar year to eustream a proportionate part of the yearly payment for the
access and gas transmission through the transmission network determined pursuant to
Section 3.9, which shall be determined as a ratio of days of the agreed time period of
the transmission in the given calendar year to the total number of days in the given
calendar year.

The price for the access and gas transmission in the calendar year (t) for contracts with
the interruptible transmission capacity shall be determined in a way that reflects the
probability of the interruption. In such case the yearly payment for the access and gas
transmission through the transmission network Py in the calendar year (t) is for
yearly contract through the entry or exit point (n) determined by the following
formula:

y
Py = Pant [y * :21 [Li]
where:

Py — yearly payment for the access and gas transmission through the entry or exit
point (n),
P.nt — yearly payment for the transmission capacity without interruption,
y — total number of days in the relevant year (t),
L; — factor of real interruption, if Cs/C;> 0.04, then L; = Cg/C;
if Cg/C; < 0.04, then L; = 0.04
Cs — really offered interruptible capacity in the case of interruption or limitation of the
transmission,
C; — interruptible daily capacity agreed in the contract.

Monthly invoices of yearly payment P, are not equal, but reflect the interruption in
the respective month.



3.12  The transmission network user is obligated to provide eustream gas for operational
purposes of the transmission network for each entry point to the transmission network
and each exit point from the transmission network separately. The transmission
network user shall provide eustream gas for operational purposes in the way agreed in
the contract. The volume of the provided gas for operational purposes shall be
determined as a multiplication of the real metered and transported volume of gas at
each entry point of the user to the transmission network and each exit point of the user
from the transmission network (according to which one is used) and applicable rates of
gas for operational purposes, stipulated in Table No. 3.

3.13 In case that the network user exceeds the contractually agreed daily capacity at the
entry or exit point (n), then the network user is obliged to pay the overrun charge as
specified by the section 11 of the Decree of the government of the Slovak Republic
No. 409/2007 Coll., which sets the rules for functioning of the gas market, as amended
by the Decree of the government of the Slovak Republic No. 212/2010 Coll.

3.14 In case that the network user concludes the contract, in which the daily transmission
capacities are booked at the same entry and exit point simultaneously during the same
time period, then the cheaper from two final tariffs for this entry/exit point is reduced
by 25% for the respective time period of simultaneous booking. In case that the
booked daily capacities at the same entry and exit point are not equal, then the
reduction is applied up to the amount of the smaller of the respective daily capacities.

3.15 The mentioned prices, tariffs and conditions of their application for the access to the
transmission network and gas transmission shall be applied by eustream for the
contracts on access to the transmission network and gas transmission concluded within
the time period from 1% January 2012 (including) till 31% December 2012 (including).

3.16  The tariffs laid down in this Ruling are without VAT.

Rationale:

After revision of the facts and data submitted in the draft price for the access to the
transmission network and gas transmission (hereinafter referred to as ,,Draft Price) the
Regulatory Office for Network Industries came into a conclusion that the Draft Price is in the
compliance with the section 3 item e) and section 4 item e¢) of the Decree of the Regulatory
Office for Network Industries No. 189/2011 Coll., which sets up the scope of the price
regulation in the network industries and the method of its implementation, and the section 4
par. 1, section 5 to section 7 of the Decree No. 216/2011 Coll. and decided as is mentioned in
predicational part of this Ruling. Comparable prices for the access to the transmission
network and gas transmission are set up upon the section 6 par. 3 of the Decree No. 216/2011
Coll. as tariffs for the access to the transmission network and gas transmission.

This Ruling is in accordance with the section 47 par. 5 of the Act No. 71/1967 Coll. on
administrative procedure (administrative rules), as amended and supplemented by
consequential amendments, and with the section 19a par. 5 of the Act No. 276/2001 Coll. on
the regulation in network industries, as amended and supplemented by consequential



amendments, signed by the authorized representative Ing. Jozef Holjencik, PhD., the
chairman of the Regulatory Council, executing the power of the Head of the Office.

Instruction:

It is possible to appeal against this Ruling. The appeal has to be submitted to the
Regulatory Office for Network Industries, Bajkalskd 27, P.O.Box 12, 820 07 Bratislava 27,
within the period of 40 days from the date of submission of this Ruling. The appeal related to
the matter of the prices cannot cause an abeyance. This Ruling can be brought to the court for
the review after the exhaustion of the ordinary remedial instruments.

Ing. Jozef Holjencik
Chairman of Regulatory Council
Executing power of the
Head of the Office

The Ruling will be delivered to:

1. eustream, a.s., Ing. Milo§ Pavlik, Mlynské nivy 42, 825 11 Bratislava

2. The Ministry of Economy of the Slovak Republic, Department of Energy, Mierova 19,
827 15 Bratislava




